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FM SUENOS AIRES 16/22%3Z MAR 82

TO I1MMEDIATE FCO

TELZGRAM NUMBER 125 OF 3¢ MARCH 1982

INFO IMMEDIATE WASHINGTON, PORT STANLEY

AND TEL AVIV (SEC OF STATE'S PARTY)
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(PERSONAL FOR 3GVERNCR)

YCUR TELNG 77 (SOUTH GEQRGIA) ARRIVED AS | WAS A30UT TI REPIRT

WHAT MY US COLLZAGUE MAS JUST TOLD ME OF H1S INTERVIEW #IT4 CISTA
VENDEZ THIS YORNING, CARRYING OUT THE INSTRUCTIONS FROM 3 ST3IZSSEL

FORESHADCWED [N WASHINGTON TELNO 1324,

SIHCE HIS OWN REPORT I3

ONLY NOW ON (TS 4AY TO WASHINGTON, HE HAS ASKED THAT HIS CONFIIEMCZ
TO wE SHOULD 3E RESPECTED FOR SCME HOURS.,

2. IT APPEARS THAT COSTA MENDEZ'S REACTION 4AS WHOLLY NEGATIVE.
4E INDICATED THAT US GOCD OFFICES, WHMILE WELCOME ON THE UNDER-
LYIRG 21SPUTE, WERE NOT REQUIRED OXN THE GURRENT INCIDENT, THE
COMPROMISE PROCEDURE SUGSEZSTED BY MR STRESSEL WAS NOT ACCEPTABLE
70 ARGENTINA, BUT THERE WOULD 3E NO CONFRONTATICN PRCVIDED THE

BRITISH D10 NOTHING TO DISTURB THE ARGENTINE WORXMEN.

THE SOLUTION

CF THE PROBLEM OF THE INCIOENT CCULD, BE FOUND IN STARTING WITHOUT
OELAY ON NEGCTIATICN OF THE MAIN 0} SPUTE.

3-

TH1S UNCOMPROMISING STAND #AS TAXKEN A FEW HOURS BEFCRE MAJC

DEMONSTRATIONS PLANNED BY LABOUR UNIONS AGAINST TH4E GOVERNMENT'S

ECONOMIC AUSTERITY MEASURES FOR LATER THIS AFTERNGON, IT 3EING
GENERALLY 2ELIEVED MERE THAT THE SOVERNMENT HAD BEEN HOP 114G THAT

THE RECZNT JINGOIST FERVOUR WOULD JECIODE THE UNICNS TS °UT

DEMONSTRATICNS OFF CR AT LEAST STEAL THE HEADL INES.

A1 THOUT DISCRETION.

THAT THEY #CULD RIEADILY CCME TOQ ME,

TIEZ

AT SHCRT NCTICE THIS MIRNING.

ICMFTOEYT
el d e By ey

1T 3

TO SHOW CO3STA MENDEZ MOUTHING A FORMULA GIVEN 41M EARLIZR TS USE
IT IS AN INOICATICN OF »0QQD THAT 2237y 2

0S AND PENA AERE TC ATTEND THIS MCNTH’3 ZC LUNCH 1N Y 47432 T
AFTER 3AYING YESTZRCAY, WHEN | OFFIRED TO SHIFT THE LUNCH SL3Zwe

AL3O

| 80T A CANCEILLATION F23 ALL

-y -
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3, vy US C3LLZAGUE #AS I[MCLINED TO SPETULATE THAT, IF 4E 4ER€
INSTRUCTZD TO 430 OYER COSTA VENDEZ'S 4EA0 (PIESUMAILY T2 THE
2QE3192MT) ANO AFTER TOOAY'S OEMCNSTIATICNS ARE QVER 4E vIGHT 287

A L23$ JRUSQUE IESPONSZ THAN 4E 310 TSOAY, AT PQESINT THE AAGENTINE
AVEINMENT YAVE THEIR TAILS UP AN9 3ELIEYVE THEY HAVE FRUNO A wWAY IF
YLLYING US INTC CINCEDING SOVEREIANTY, 3UT THEY 238 NCT N0QTaaL=
Z=R STATING POWERI AND YAY L220X CSNSINEIABLY “CRE IEDRAGSLE!
TSMMCRARCY,

%, [N THESZ CIRCUMSTANCEZS ! SUESTICN, #41TA RESPECT, WHETHER T I3
PRUDENT TO JELIVER SO SOON A MESSAGE AS CINCILIATORY AS THAT CON=
TAINED IN YOUR TUR. SO FAR | HAYE 3EZN CARRYING T, | THINK
LOYALLY AND #1TH DILUTION, SCME PQETTY TOUGHLY WORDZD [NSTRUCTIONS
AND, WHILE MAINTAINING SIVILISED IELATICNS, HAYE AVQ12322 JSHCISIANG
MOUNDG. TO INDICATS NCW, 'wHILZ US 6CCO IFFICIS ARZ 3TILL (4 ~lLarv,
THAT | SHOULD 3£ SUPERCTIED AS THE ARGENTINES’ INTIRLICUTIR 57 A
APTICIAL JUNIOR TQ MYSZLF COMING #17TH JUOTE CONSTUCTIVE 33T20S4L3
TO NEFUSE TWE INCICENT UNQUGCTE WiLL, ! FZAR, CONLY CIuVIWCI Tig
ARCSMTINES THAT | HAVE 3ESN 01SC0WNED

AND THAT THEY HAVE US 9% THE WN NQT BNLY ON THIS INCLIOEYT uT TR
ASNGIDING JOVEAEIGNTY. THEY /ILL CERTAINLY LZAK THIS INTERPRETA=
TION STRAIGNT AWAY,

4, IF, AS | 4OPE, THIS IS NOT IN FACT TWE CASE, | SUIMIT THAT €
WCULD 20 3ETTER TO LEAYE THE ARGENTINES TQ STSW FCR A4 JAY 2R TWQ
ANO CONSIDER, IM THE LIGHT OF R STQESSEL’S REACTION TC wHAT <2
4EARS FRCM MY US COLLSAGE, MCY 3IEST CUR INTERESTS CAM 3E 3ECURED.
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