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EVACUATION OF THE FALKLAND ISLANDS: FINANCTAL ASSISTANCE

Note by the Secretaries

{, Attached is a Note by the Foreign and Commonwealth Office, prepared
in consultation with the Home Office and the Treasury, which examines the

financial implications of evacuation from the Falkland Islands.

2 The circulation of this document has been restricted, and recipients
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are accordingly asked to ensure that the need-to-know principle is

strictly observed.
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j, Since the Argentine invasion a trickle of people have left
the Falkland Islands. On 19 April, a total of 30 left by air
tor Argentina and thence to Montevideo. Another group is likely
to leave on 22 April. Most of those who have so far left are
personnel under contract to HMG rather than resident Islanders

and will wish to return from Montevideo to the United Kingdom.

2. The Chairman of the Falkland Islands Company (FIC) is

already - through his representative in the Islands and a travel
agency - making arrangements for people who wish to leave to get
tickets valid for the United Kingdom. He proposes to continue to
do so, This is the only way at present in which the people on
the Islands can leave, and there is no means by which undertakings

to repay can be obtained.

3. Our Embassy in Montevideo is, on instructions, requiring

people without funds who need tickets for the UK to sign under-
takings to repay HMG the cost of fares. These undertakings are not,
fowever being enforced in the case of people deported from the
Islands by the Argentines, as opposed to those who leave
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(a) .Things will continue for a time as they are now
with a trickle of people wishing to leave. :

(b) A larger number, perhaps the majority, of the
Islanders will wish to leave.

(c) HMG may decide that it wishes to arrange for an
evacuation of all the inhabitants.

5. For the purposes of this paper, we assume that the Argentings |
who control the means of departure from the Islands - will be

content, as now, for the Islanders to leave. If a much larger
number decide to leave, the present ad hoc arrangements made by
the FIC will be inadequate and other means for their transport
would have to be devised.

FINANCIAL IMPLICATIONS

the travel cost in the event of total evacuation of all the

6. In the case of (a) and (b) above, we may be able to continue
as we are doing now - see paragraph 2 above. But if there are a
number of people wishing to return, there are likely to be some
with insufficient means to pay their passage home and for whom an
undertaking to repay would be both unrealistic and resented. '
There could also be a few who would not wish to return to the UK

but to stay for a while in Montevideo or elsewhere in South Ameridh
in the hope that things will blow over and they will be able t0
return fairly shortly. Both categories of person might take the
vView that it was up to HMG to support them financially, at least
temporarily, and also pay for their eventual return.
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If HMG were to decide on a mass evacuation, all those fok
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