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INFO PRIORITY WASHINSTON MODUK .

MY TELNC 223: FALKLAND/PERUVIAN MILITARY AID

1. | CALLED GN THE FGREIGHN MINISTER THIS MORNING AKD SPOKE AS
 INSTRUCTED IN FARABRAPH 5 OF YOUR TELNO 126, | ALS0 GAVE HIM TC READ
A COPY CF WASHINGTON TELRC 1952,

2. DR ARIAS SAID THAT HE RECALLED READING THE WASHINGTON PO3T REPORT

" AT THE TIME AND SAID THAT THIS WAS A FAZRICATICN, HE HAD KOT EBEEN
ASKED SPECIFICALLY AECUT THE EXCCET MISSILES. HAD HE EEEN SO ASKED
HE WOULD HAVE REPLIED THAT PERU WA3S BOUND BY THE TERMS OF THE
AGREEMENT SIGNED WITH THE FRENCH NOT REPEAT NOT TO SUPPLY THESE
MISSILES TO THIRD COUNTRIES., IN FACT THE SUBSEQUENT FRENCH REFUSAL
TO 'SUFPLY EXOCET MISSILES ON ORDER BY PERU HMAD ALREADY BEEN THE

. SUBJECT OF A PERUVIAN PROTEST TO THE FRENCH ON THESE GROUNDS. DR
" ARIAS WAS DISMISSIVE ABOUT MY REFERENCE TO THE PRESS. AND OTHER

REPORTS TO THE EFFECT THAT PERU WAS ALREADY PROVIDIKG ARGENTINA WITH
IMPORTANT MATERIAL ASSISTANCE. THERE WERE IN EXISTEMCE LONS STANDING
ARRANGEMEMNTS WHICH PROVIDED FOR ARGENTINE/PERUVIAN COOPERATION IN
THE REPAIRS AND MAINTENAKCE BY PERU OF ARGENTINE ENGINES ARD SPARE
PARTS (BRITDEFAT TELNO UBA 0222122 OF 2 JUNE), THESE CONTRACTS WOULD
€ HONOURED AND THE ARRANSEMENTS MIGHT |HDEED HAVE ZEEN INTESSIFIED
AS A RESULT OF THE HOSTILITIES. BUT HE [%S|STED THAT THE PERUVIAN
POSITICN RAD NOT CHANGED., PERUVIAN MILITARY AS3ISTANCE WOULD HOT BE
FORTHCOM NG UNLESS ARGIGLE 3 OF THE TIAR WERE TO EE IKVOKED EY
ARGENWTINA AS A RESULT OF, EG, A BRITISH ATTACK GN ARGENTINE A INLAND
BASES. 2UT EVEW [N SUCH A CASE ANY ASSISTANCE OFFERED WOULD BE ON .
THE LIXITED TERMS NECESSARY TC AVOID WEAKENING PERU'S OWN DEFEKIE

REQUTREMENTS,

3. IR ANOTHER FART OF CUR CONVERSATIGN ADOUT HI3 FERFORMANCE AT THE
UAS MEETIRS [N WASHINSTCH, HE SAID TEAT #E D
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3. L ANOTHZR FART-OF CUR CONVERSATICH ADCUT |3 F-::::::;Rw::"r THQ
VA3 BEETING I8 WASHINSTON, HE SAID THAT HE HAD ALSO CGNTRIBUTED TO
INSERTING THE REQUIREMENT THAT QUOTE ADEQUATE COCRDINATION UMQUOTE

EE UNDERTAKEN 2Y THE MEMEER STATES IR ARTICLE 7 OF THE OAS RESCLUT) Oy
PRECISELY IN ORDER TO AVOID THE RI5K OF INTERHAL PRESSURES

LEADING TO INDIVIDUAL INITIATIVES BY MEWBER COUNTRIES.

4, DR ARIAS THEN TOOK ME BACK TO 4Y CARL|ER REFERZNCE TC ANGLO/
PERUVIAN RELATIONS AND TO QUR QUARREL NOT EEING WITH OTHER COUNTRIES
N THE REGION. HE SAID THE PERUVIAN GOVERKMENT #AS ALSO CONCERMNED
ABOUT THE FUTURE OF ANGLO/PERUVIAN RELATIGHS A4D THE MANNER [N WHICH
THESE %IGHT 2E AFFECTED BY WHAT HE DESGRIBED A5 THE NOTABLE
HARDENING OF QUR POSITION SINCE THE ARGENTINE REJECTION OF THE 2RITI-
SH DRAFT INTERIM AGREEMENT., HE SAID THIS MADE |F VERY DIFFICULT

FCGR COUNTRIES LIKE PERU, WHO REGARDED THEI4SELVES AS BELONGING TO THE
- WEST, TO OVERCOME THE DEEP DIVISICHS AND GRAVE PROBLEMS WHICH

THE CONFLICT HAD GERERATED., DR ARIAS SAID THAT ¥Z HAD ALRSADY WOK
THE BATTLE OF THE FALKLAND3 &ND HE HAD 4O DCUZT WE COULD DEFEAT THE
- REMAINING ARSENTINE TROOPS AT ANY TIMc WE WISHED TO DO SO, BUT IT
®AS DIFFICULT IK THE CIRCUMSTANCES TO AVOID THE CONCLUSICN THAT THE
SRITISH. DESIRE WAS TC IMPO3E

AN [GHOMIN|OUS DEFEAT AND CUNSEQUEKT HUMILIATION ON ARSENTINA. THE
PERUVIAN GOVERMMENT WA3 CONCERNED ABOUT THE SiTunTlou_hFTER THE
FALKLANDS HAD BEEN REPOSSESSED MILITARILY. THIS WOULD BY NO MEANS

BE THE END OF THE AFFAIR SEMICLH QUITE THE CCNTRARY. EVEN GRAVER
PROBLEMS WOULD THEN COMMENCE WITH UNPREDICTABLE CONSEQUENCES FOR
SOVERNMENTS LIKE PERU'S WHICH WERE “IDEALCS ICALLY IN SYMPATHY WITH
THE WEST. THE SITUATION WOULD BE EXACERBATED BY AN ECONOMIC AND
POLITICAL COLLAFSE OF ARGENTINA wITH ALL THE DAKGERQUS POSSIBILITIES
THAT THIS WOULD GIVE RISE TO. THESE CONSIDERATIONS HIGHT BE oF
SECONDARY [%PGRTANCE TC THE UMITED KINSD0: AT ThlS STA3E BUT THEY
WeRE OF PRIMARY IMPORTANCE TO PERY, HE WOULD LIXE 70 SEE EVIDENCE CF
GREATER AWARENESS IN BRITAIN OF THC DANITRS TC WhlLH BRITI3H
INTERESTS wZRE EXPOSED EVEN |4 THE DEMCCRATIC COURTRIES OF THE AREA,
5. | GAVE DR ARIAS TO READ THE TRANSCRIFT OF THE PRIME MINISTERS
MOST RECENT BEC INTERVIEW, AFTER FURTHER DISCUSSION IN WHICH |
SPOKE AZOUT THE ORIGINS OF THE DISPUTE, THE ARGENTIME MIL|TARY
AGRESSICN, THEIR CONTINUED INTRANSIBENCE AND LACK OF CREDIBILITY,
I ALSO SPOKE TO DR ARIAS O THE LINES OF youa TELRO 130 ARGUT
HUMAN I TARIAN ASSISTANCE, HE WAS RECEPTIVE TO THZ SU3ZESTION THAT A
FOSIBHT EE wAZS AVEILALLE 655 UNDERTCOR TO FUN3UE THIS

FRCPUSAL %50 LET.WE nut= A3 SE0L A3 AiyTeisin oy nmpe imsmays




*' SPOKE AZQUT THE ORI1GINS OF THE DI3PUTE, THE ARGENTIMNE SILIT
« Y ASRES3ICH
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. | _AL::O SPOKE TO DR ARIAS ON THE LINES OF YOUR TELUG 130 ADSUT
MANITAR AN AbolaTkh S. HE wA3S RECEPTIVE TO THE SU3ISESTION THAT A

SHIF MIGHT EE #MADE AVAILABLE AND UNDERTOOR TC PURSUE THIS
PRCPOSAL AND LET ME KNOW A3 SCOi A3 ANYTHINS HAD 3EEY DEC | DED,
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