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"' ANNEX 8

VERSAILLES ECONOMIC SUMMIT : ATTITUDES TO THE FALKLANDS OF OTHER
SUMMIT COUNTRIES 2

UNITED STATES

1. There have been sharp divisions in the US Administration betwsen
those who have argued for support for Britain, and those who have
favoured the preservation of US relations with Latin America,
particularly in order to limit Soviet and Cuban influence in South
and Central America. Haig and Weinberger have been on our side, Mrs
‘I’ Kirkpatrick and most_of the National Security Council on the other.
President Reagan, after an initial show of svenhandedness, has been
with us, though in his public pronouncements he has sought to

maintain a reasonable relationship with Latin American countries.

2. The pull of opposing factors led to Haig's initial attempts at
mediatidp, but when these failed the Americans came down firmly,
though after much thought, on our side. They banned arms supplies
to Argentina (in effect closing loopholes in an earlier not fully
effective ban), and agreed to withhold export cfedit cover on new
business. We asked if they would consider a ban on-imports from
Argentina, but in view of their reluctance, and their support in
other areas, we have not pressed this. Above all, they agreed to
. provide us with material support. US relations with Argentina and
other Latin American States have suffered as a result of these
meaéures. Nevertheless this 4id not prevent Haig making a firm

statement in support of us at the Rio Treaty meeting on 27-29 May.

3. Subsequent American reluctance to commit themselves to a
security guarantee for the Islands shows that their supwnort for us
has limits. But material support (see Washington telno 1977
paragraph 5) has been very considerable. (The MOD are providing a
further brief on this for President Reagan's visit to London next
week). Haig has also offered help with the welfare and repatriation
of POWs after Stanley is taken. .

4, US opublic opinion was initiallv very strongly in supoort of our

policies, but has shown signs recently of wavering.
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5. Sir X Henderson has stressed that we should 'bear in mind that
US assistance should not be taken for granted : that it requires
constant workina on the US Administration, Congress and public
opinion to keep them in the right position : often its value to us
is very great'. 1In discussions at Versailles R=2agan and Haig are
likely to concentrate on asking about our plans for tha future of
the Islands once they are repossessed, and to stress the risk of

growing Soviet influence in Argentina.

6. The following teledrams are attached as background:

i) Washington telno 1964, giving Haic's most recent ideas for a
settlement;

ii) Wasnington telno 1977 : Falklands : what USA suppert has
meant; '

iii) Washington telno 1979 : Falklands : Haig/Xirkpatrick;
iv) FCO telno 1098 of 2 June giving Sir N Henderson instructions
for a call on Reagan : and our reply to (i) above.



TYPISTS]
FAIXTANDS -SELECTIVE ADVANCES (37)
gg/m ADVANC:& Copy PS/NO 10 DOWNING STREET (2 copies)
PS/MR ONSLOW PS/S OF S DEFENCE
PS/PUS y
PS/LORD BELSMD MM EDIA PS/EOME SECRETARY
g?RBngéﬁgLAIR PS/HOME SECRETARY (c¢/o NO 10 DSt)
MR GIFFARD PS/ATTORNEY GENERAL
SR _ PS/CEANCELLOR DUCHEY OF LANCASTER
. MR URE | PS/SIR R ARMSTRONG
MR BARRETT PS/SIR M PALLISER
HD/S Al D | PS/SIR A DUFF
DEF D MR WADE-GERY - CABINET
HD;END RIS Eﬁ §g£%§§ OFFICE
ED/NEWS D MR O'NEILL HD ASSESS-
HD/ERD . MENTS STAFF
HD/PUSD N0 :

National Archives UK rm

TR W R

MR REED, PUSD
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EHERGEN&IJROOM‘ MR J n STEWART AUsD STAFEF MOD
RESIDENT CLERK ADMIRAT SIR ROY HALLIDAY DGI MCD
: . : DIRECTOR G.C.H.Q. (via Room 8)
SECRET

DESKBY 2923352

FM WASHINGTON 2921442 MAY 82
TO IMMEDIATE FCO

TELEGRAM NUMBER 1964 OF 29 MAY
INFO IMMEDIATE UKMIS NEW YORK

MIPT: FALKLANDS

1. THE FOLLOWING 1S THE TEXT OF THE PAPER HAIG HAS GIVEN ME.

‘ IDEAS FOR AN APPROACH
WHEN BRITISH MILITARY SUCCESS IS AT HAND, THE US AND BRAZIL
WOULD PROPOSE AN AGREEMENT TO THE UK AND ARGENTINA CONTAINING THE
FOLLOWING ELEMENTS TAKEN AS AN INTEGRATED, WHOLE. '

1. GENERAL AND PERMANEN CEASEF IRE (INCLUDING PROVISIONS FOR
THE NON-RESUPPLY AND THE REGROUPING OF ARGENTINE FCRCES)
ESTABLISHMENT OF A TEMPORARY ERITISH MILITARY ADAIN I STRAT 1ONs

xr
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%
QSTABLI SHMENT :

OF A TEMPORARY BRITISH

MILITARY ADMINISTRATOn
LIFTING OF sancTions py ARGENTINA, TH

E UK AND THIRD COUNTRIES

v &
-

2. IMMED|ATE !NT%QDUCTION OF A PEACEKEEPING FORCE CONSIST!NG OF
CONTINGEKTS FRrOM THE US AND BRAZIL TO VERIFY THE CEASEF IRE AN

ENSURE THE SEPARATION OF FORCES;

2« RAPID WITHDRAWAL OF ARGENTINE FORCES

.
-y

“+ CREATION OF A CONTACT GROUP CONSISTING OF THE UK, THE UsS,
BRAZIL AND ARGENTINA:

. 5-;'JEND OF MILITARY ADMINISTRATION AND START OF LOCAL
GOVERNMENT BY THE LOCAL COUNCILS W
ALL DECISIONS NOT INCONSISTENT W

SELF-
[TH THE CONTACT GROUP RATIFYING
ITH THE PURPOSES oOF THE AGREEMENT:

6. PHASED WITHDRAWAL OF BRITI|SH FORCES, WITH THE PEACE~-KEEP |
FORCE TO ASSUME RESPON

NG
SIBILITY FOR THE SECURITY OF THE 1SLANDS
FOR A LIMITED PERIOD:

7« NEGOTIATIONS, WITHOUT PRECONDITIONS, ON THE DEFINJTIVE

SETTLEMENT OF THE DISPUTE w|TH THE ASSISTANCE OF THE OTHER .
MEMBERS OF THE CONTACT GROUP 3 )

8. UNDERTAKIHNG BY BOTH PARTIES NCT TO TAKE ANY ACTION THAT
ULD PREJUDICE THE CUTCOME OF THE NEGOTIATIONS.

HENDERSON

.

NNNN
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FM WASHINGTON @124352 JUN B2
TO IMMEDIATE F C 0O
TELEGRAM NUMBER 1977 OF 1 JUNE
INFO IMMEDIATE MODUX (FOR P/S S OF S AND CDS).
FALKLANDS: WHAT USA SUPPORT HAS MEANT.
1. IT 1S NOW A LITTLE MORE THAN A MONTH SINCE THE.ADH
MADE 1T7S PUBLIC DECLARATION OF U S SUPPDRT

“4ND PROMISED MATERIEL ASS{STANCE.
ON 2¢ APRIL WAS NOT AUTOMATIC GIVEN.OTHER U S
AS WILL SE EVIDENT FROM THE ACCOU

IK THE FALKLAKDS CRISIS
THE DECISION AKNOUNCED BY HALG

INTERESTS AT STAXE, .
(TS %E HAVE SENT YOU OF THE

DIFFERENCES WITHIN THE U S ADMINISTRATION, T WAS KOF7 ARRIVED

AT ¢ITHOUT DIFFICULTY, OK THE OTHER SIDE THERE WERE THOSE WHO
ATTACHET GREAT IMPORTANCE TO TEE PRESERVATION OF U RELATHAONS
Wit LATIN AMERICA: THE KEER TO CIVE THE RUSSEASS AND CUSANS KO
OPPORTUNITIES [N TAIS HEMISPHERE: THE GENERAL AWT I=wAR SEKTIMEN
IN THE AETERMATR Or VIETNAM: AND THE WIDLEY HELD ViEw, HOWEVER
UNREASCN¢ZLE, THAT THE FALKLARDS 4RE A QUOTE COLONWIAL UNQUOTE

RCBLEM, ALL THESE FACTIONS WOULL HAVE PREFERRED THE U S 70O
CONTINUE TO SIT ON THE FENCE. PRESERYING |TS RCLE AS A MEDIATOR.
Ps ThHE U & ADMINISTRATION HAVING TAKEN 1TSS DECISION HLS §TO0D
FiaMoyY BY dif, TROUGSK MRS KIRKPATRECK AND THE Laplh ~HMERICAN
SR ALTVSTESSFN TR ~DTATE AP An TNENT ~hd RE et HANE CORETANTLEY
b = BT, el S 00 WO (I Ak A Lk S g Ay i L 5Ty S Y 2 T SR i 3 S e



" Nafional Akhive§ UK mT -2 USH HAS KL ARAPATRICK 243 THLD LATis

(] w M
.‘ CHALLSTS IR THE STATE DEPARTMENT AND THRE NEC payvE CORSTANTLY
- o Facl o -~ - — " =
Sl MIRE OR LESS pU CL\ QUESTICNED T NTINUING FUBLIC

- U J S
ORT. U S PUBLIC OPINION WHILE GENERALLY VERY SUPPORTIVE HAS ON
SIONS SHUWN SOME SIGNS OF WAVERING, WITH CONCERN ABOUT THE LOSS
E ANL DAMAGE TO U 5 INTERESTS. HAIG PUT UP A COURAGEOUS
PERFORMANCE IN THE OAS LAST WEEK WHERE U S POLICY wWAS URIVERSALLY
DENOUNCED. TRE PRESIDENT HAS REMAINED F?RH IN SUPPORT OF HIS
"

DECISION, THOUSH SOME OF THGSE AROUND HIM HAVE NOT. U S SUPPOAT 4
HAS BEEN ESSENTIALLY ATTRIBUTAELE, HOWEVER TC THE EFFORTS 0F =216 :
KND WEINSERGER. :
3. HAIG HAS | REALISE AN EXTREMELY DISCONCERTING TENDENCY 76 SHIFT 3
HIS POSITION FROM DAY TO DAY. HE IS HYPERACTIVE AND ANXIOUS TC GET
INTO THE ACT £ND EVER READY TO COME UP WITH SOME PLAN. THE |
CONTRADICTIONS WE GET IN HIS THINKING ARE ALSG A FUNCTICH OF HIS
CONCERN 7C FONFIDE IK US AT EVERY STAGE, EVEN WHEN HIS IDEAS ARE ‘
HALF~FORMED, :
L, AGAINST THIS BACKGROUND IT IS | THINK IMPORTANT TO BEAR IN HIND
THAT U § ASSISTANCE SHOULD NOT BE TAKEN FOR GRANTED: THAT IT REQUIRES

: NC
CONSTANT "WORKING ON THE U S ADMINISTRATICKN, CONZRESS AND PUBLIC
OPINION TO KEEP THEM IN THE RIGHT POSITION: ARD THAT ITS VALUE 70
US IS YERY GBREAT. ‘

5. | DO KOT KEED TO GO INTO DETAILS ABOUT THE VALUE OF THE
@I NTELLUGENCE COOPERATIOK WHICK HAS BEEN GIVEN, THE FULL EXTENT OF
WHICH 1S WELLKNOWK TO THE JIC. SO FAR AS CCMMURICATIONS FACILITIES
oNC E

A

ARE CON ERHEQ, TEE AMERICANS BAYc “MAD CLALLY AVAILARBLE
SATELLITE COZMUNICATION CHARNELS AT CONS!DEEARLE CCST TO THEIR CWk :
CPERATIONS, COUMMUNICATION SETS FOR OUR SPETIAL FORCES ON THE {SLAKDS,
SECURE SPEECE FACHILITIES WITH THE FTLEEF ARE SATELLITE WEATHER
ENFORMATION, SO v AR AS EQUIPMERT IS CoNCERNED, WwE RAVE DVER THE
LAST MONTH TRCGCURED AN LIAST DOLLARS T20 NMILLION Or U SIMATERIEL
MADE EVAILAZLE AT VERY SHORT NOTICE AND FREQUENTLY FROM STOCKS

’
NORMALLY EARMARKED FOR U § CPERATIORAL REQUIREMERTS. THIS EQUIPMENT
H&S INCLULDED THE LATEST AIR TC AIR SIDE-WINDER MISSILES URGENTLY
REQUIRED FOR USE EY THE HA?P!ERS,'THE YULCAR PHALANX ANT|-MISSILE |
GUN SYETEM FOR HME 1LLUSTRIOUS, &72C TORS OF AIRETRIS MATTIRG FOR
PORT STANLEY Ria=GRT ORCE U MAS PLEXK RECAPTURED, GCONVERSION OF ThE
Sl SRoHE SaaT Tles SQRAGSE AR A LEFAAR (SEIC R EZ SSOUTHY ATLARGHT S,
SRR LSS TR T TR OSSR PR VL SRl e 0 LS SRS SRS e
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MERT STARLEIY KIRPORT OMCE |7 HAS ZEEK RECAPTLAED, CCRVESS|Ioh OF Tee
S STEN! INSPECTOR FOR USE AS & REPAIR SHIP (N THE SOUTH ATLANTIC,
SHAIKE MISSILES FOR USE BY THE VULCANS, HELICCPTER ENGINES,
UEMARINE DETECTION DEVICES FOR USE BY THE SEA XING HELICOPTERS,
TEMPORARY ACCOMMODATION CN A LARGE SCALE FOR ASCENSION ISLAND FOR
CUR FORCES, ETINGEP GROUND TO AIR MISSILES (ALREADY USED
SUCCESSFULLY AGAINST ARGEMTINE AIRCRAFT), AS WELL AS THE USUAL
ARRAY OF “EAPONS AND AH%UHITIuH. MANY OF THESE ITEMS HAVE EBEEN
PROCURED AT EXTREMELY SHORT NCTICE (OFTEN 2% ROUPS) AND FLOWN
IMMEDIATELY TO THE UNITED XINGDOM CR ASCENSION ISLAND, 20TH HAIG
AND WEINBERGER HAVE TAKEN THE CLGSEST INTEREST I THE PROCESSING

OF THESE REQUESTS, WITH WLINBERGER INTERVENING TC ENSURE THAT

THE LARGER AND MORE DIFFICULT ITE4S WERE MADE AVAILABLE [M4EDIATELY
AT WHATEVER THE COST TO U S FORCES’ REQUIREMENTS. THERE HAS BEEN
THE SAKME PATTERN OF HEEP wITH THE NUMEROUS REZQUESTS WE HAVE PROCESS
FOR URGENT TECHNICAL ALVICE IN RELATION TO U S SUPPLIED WEAPONRY
KND THEIR MATTERS, |

ION 1S ANXIOUS THAT THE DETAILS OF

T
" THE HELP THEY KAVE GIVEN SHOULD 40T OFFICIALLY BE MADE PUBLIC,

DESPITE. THE MANY LEAKS WHICH HAWE TAKEN PLACE. BUT | HAYE NO

DOUBT THAT THE FULL EXTENT OF THEIR ASSISTANCE wlLL BE TAKEN INTO
ACCOUNT IN THE CONVERSATIONS W!TH PRESIDENT REAGAN ~RD HAIG.

THEY CERTAINLY FEEL THAT IN TERMS OF PRACTICAL SU?PORT:AHD IN WAYS
THAT REALLY MATTER THEY HAVE, DONE, AS THEY COULD BE EXPECTED T0,

. K VERY GREAT DEAL 7O ASSIST US. : ;

7. FF C O PLEASE PASS TO NO. 13 DOU“ING ST,
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Fri VASHINGTCN Z1S1537 JUN 82
TO IMHEDIATE FCO
TELESRAM NUMBER 1979 OF 1 JUNE .
WREQC PRIGRITY U%MIS NE# YORK 1S NE: Y3RK \ % [

1. YOU ARE FAMILIAR WITH THE DIFFEREN NCES OF G2
' X OVER THE FALKLANDS, NEWSy
L

"
L
D, WE ARE TOLD, GENER
-
I

CIRCUMSTRNTIAL XD, FRAL E ACCOUNT GF A

)

i . ; T L TR T R TN ] - 4
AT RYIE ~LFHVNE QUC SLANGING MATCZH UNCUITE BETWEEN HALG AND

e
THE MOST DRAMATIC EXAMPLE YET OF THE RUNNING

2. AS WELL AS DtPlCTi”G RAIG AMD HIS AIDES AS QUOTE A AlEURS

sev BRITS IK AMERICAN CLOTHRING ... TOTALLY lWSERS!TlVE TO LATIN
CULTURES ... UNCUOTE, MRS KIRKPATRICK 1S SAID TO HAVE DISHISSED
£S TOTALLY UKNREALISTIC THE STATE DEPARTMENT VIEW THAT CUOTE
EVENTUALLY THE LATINS WILL COME wWHORING AFTER US BECAUSE THEY ARE,
FOR THE MDST PART, RIGHT-WING JUNTAS, UNQUOTE ALLUDING TO HAIG’S
SUPPORT FOR BRITAIN £S & BOYS CLUB VERSICN OF GANG LOYALTY,

R
MRS KIRKPATRICK IS SAID TO HAVE ASKED HAIG =AY HE BID NOT JUST
SISZAND THE STATE DEPARTHENT AND HAVE THE BRITISH FOREIGN OFF IoF
MAKE US POLICY.
o REPORTING MRS KIRKPATRICK'S PUSLICLY TXPIESSED VIEy THAT THE
US SHOULD RAVE REMAINED KEUTRAL IN THE DISPUTE, NEWSYEEK 'SAYS THAT
SHE TRIED TO PERSUADE REASAN AND CLARK THAT TH!S WOULD BE TRE BEST
COURSE BUT THAT HAIC OVERRULED HER, REVAINING NEUTRAL HE ARGU J£D,
WULD HAVE STRAINED THE ATLANTIC ALLIANCE, WORRIED OTHER KEY
ALLIES AND #ARDED LEGITIMACY TO THE USE OF FORCE IN SETTLING
NTERKATICHAL DISPUTES, THE ARTICLE CONZLUDES THAT, SINCE MRS
KIFKERTRICK 1S THE SOLE wOMAN IN RIAGAN'S CAZINET AND THE LAST
-=EL AN OF THE WEW RIGHT N THE ADMIKISTIATION, AND ALS THE

o Yy TP Al Rr gl s o o KITe™ po® | e awr o gt e AL
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._:, LEGS OF TRE NEX AIGHT [N THE LIMINISTRATION, ALD HES TME
TUSEST LINK TG, LATIN AMERICA HE WiLL NOT BE FIRED. THE WRIT

C &
NG HNOT TO GET IKNVOLVED:s QUCTE ALL WE
IDELINES AND HOLD THE JACKETS UNGUOTE.

4 TODAY’'S NEW YORK TIMES AND WASHINGTON PO
MRS KIRKPATRICK, HAVING TOLD HAIG THAT SHE &

REPORT TRHAT
NTED NOT HIM
DENT, INSISTED ON SEEING THE PQESEZE&T FOR &2

SiB
ESTERDAY TO DISCUSS HER PCINT OF VIEw.
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